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OMLAND HEAL
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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Penticton Yacht Club

We have reviewed the accompanying financial statements of Penticton Yacht Club which comprise the
statement of financial position as at December 31, 2019 and the statements of op , changes in net
assets and cash flows for the year then ended, and a summary of significant ing policies and
other explanatory information. 0

Management's Responsibility for the Financial Statements
ia

Management is responsible for the preparation and fair presentation se financial statements in
accordance with Canadian accounting standards for not-for-profit or tions, and for such internal
control as management determines is necessary to enable the pri ion of financial statements that
are free from material misstatement, whether due to fraud or errc:&

Practitioner's Responsibility for the Financial Statements )

Our responsibility is to express a conclusion on the acc \rfying financial statements based on our
review. We conducted our review in accordance with Cana generally accepted standards for review
engagements, which require us to comply with relevan ical requirements.

A review of financial statements in accordance wi amdian generally accepted standards for review
engagements is a limited assurance engage “»The practitioner performs procedures, primarily
consisting of making inquiries of management %lhers within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidﬁ btained.

antially less in extent than, and vary in nature from, those
ce with Canadian generally accepted auditing standards.
ion on these financial statements.

The procedures performed in a review are
performed in an audit conducted in acc
Accordingly, we do not express an auj

Conclusion

Based on our review, nothin %)me to our attention that causes us to believe that these financial
statements do not present fai all material respects, the financial position of Penticton Yacht Club as
at December 31, 2019, the results of its operations and its cash flows for the year then ended in
accordance with Canadia%bunting standards for not-for-profit organizations.

<

Q

Chartered Professional Accountants

Penticton, BC
March 16, 2020

Omland Heal LLP Limited Liability Partnership of Corporations
Chartered Professional Accountants Telephone: (250) 492-8444 Wayne Heal Ltd. Ryan Schulz Ltd.
200 - 498 Ellis Street Fax: (250) 492-8688 Chris Newton Ltd. Kris Omland Ltd.
Penticton, B.C. V2A 4M2 www.omlandheal.com Andrew Nendick Inc.
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PENTICTON YACHT CLUB

Statement of Financial Position
December 31, 2019

2019 2018
Assets
Current
Cash $ 332,003 § 258,402
Accounts receivable 5,302 13,154
Inventory (Note 3) 11,151 13,626
Prepaid expenses 2,428 2,380
350&@?, 5 287,562
Tangible capital assets (Note 4) \5&6 393,090
%%905.1 50 $ 680,652
Liabilities and Net assets O
Current Q
Accounts payable (Note 5) & $ 5440 % 3,994
Member deposits ‘Q” 11,650 11,450
Deferred income (Note 6) (@) 28,372 16,132
\«
Y 45,462 31,576
Net assets C;,')\
Unrestricted % 362,556 255,986
Invested in tangible capital assets Ay 497,132 393,090
- N
# 859,688 649,076
$ 905,150 $ 680,652

Commitments (Note 7) é

On behalf of the Board

Director

Director

See accompanying notes to financial statements.



PENTICTON YACHT CLUB

Statement of Operations
Year Ended December 31, 2019

2019 2018
Revenues
" Standard moorage 435764 $ 424,454
Gas dock sales 156,911 167,075
Membership dues 109,475 ; 41,297
Bar and food sales 100,788 68,101
Capital improvement fee 61,850 60,563
Storage fees 34,3 39,565
Moorage electrical 2 0% 24,520
Visitor moorage 22,185
Crane services ' 5 21,180
Rental income ;200 14,042
Parking ,810v” 5,951
Other income % 8,690 9,224
Insurance proceeds 6 - 33,784
Gain on disposal of tangible capital asset _Cn . 5,343
: ;QO 998,753 937,284
Expenses Q
Advertising and promotion 6,385 1,074
Amortization Q 87,866 87,723
Bad debts - 74
Business taxes, licences and memberships 801 1,217
Craning and hauling 25,501 22,080
Donations \ 2,012 3,006
Gas dock purchases % 123,224 . 126,687
Insurance % 10,723 " 11,237
Interest and bank charges Q” 14,921 16,563
Office @) 10,523 14,005
Professional fees e 19,159 10,075
Property taxes b\ 18,776 119,320
Rental 95,685 94,372
Repairs and maintenance & 25,512 26,541
Salaries and wages 0 ) 227,312 226,028
Security & 12,636 10,862
Supplies 63,061 55,293
Telephone % 5,350 4,018
Utilities % 38,694 29,349
@ 788,141 759,524
Excess of revenues ¥er expenses

210612 $ 177,760

See accompanying notes to financial statements.



PENTICTON YACHT CLUB

Statement of Changes in Net Assets
Year Ended December 31, 2019

Invested in
tangible capital
Unrestricted assets 2019 2018
Net assets - beginning of year $ 255986 $§ 393,000 $§ 649076 $ 471,316
Excess of revenues over expenses 210,612 - 210,612 177,760
Tangible capital asset additions (249,043) 249,043 - -
Gain on disposal of tangible capital
assets - - \ -
Amortization of.tangible capital assets 145,001 (145,001) Q 0
Net assets - end of year $ 362,556 $ 497 132 § QSQ.SBS $ 649,076

See accompanying notes to financial statements.



PENTICTON YACHT CLUB

Statement of Cash Flows
Year Ended December 31, 2019

2019 2018
Operating activities
Excess of revenues over expenses $ 210,612 $ 177,760
Items not affecting cash:
Amortization of tangible capital assets 87,866 87,723
Gain on disposal of tangible capital asset - (5,343)
298,478 260,140
Changes in non-cash working capital: X
Accounts receivable . (13,154)
Inventory 475 (6,763)
Accounts payable 447 (1,480)
Prepaid expenses % (48) 159
Deferred income @ 12,240 (21,260)
Member deposits q} 200 11,450
QO 24,166 (31,048)
Cash flow from operating activities .\& 322,644 229,092
Investing activities
Purchase of tangible capital assets (249,043) (376,929)
Proceeds on disposal of tangible capital assets »{\ - 5,500
vy
Cash flow used by investing activities 2 \‘r (249,043) (371,429)
Increase (decrease) in cash flow r@go 73,601 (142,337)
Cash - beginning of year {-'Q' 258,402 400,739
N

Cash - end of year LS ; ? 3 332,003 § 258,402

See accompanying notes to financial statements.



PENTICTON YACHT CLUB

Notes to Financial Statements
Year Ended December 31, 2019

1. Purpose of the Club

Penticton Yacht Club (the "Club") is a not-for-profit organization incorporated provincially under the
Society Act of British Columbia.

These financial statements include the operations of the Penticton Yacht Club and Penticton Marina.
The Penticton Yacht Club is a local organization that manages and maintains a club that offers a
variety of services to its members. The Penticton Marina offers marina services to its members and
the general public, including the seasonal operation of a gas dock used to refueI‘:ts.

N

2. Summary of significant accounting policies Q
Basis of presentation Q
The financial statements were prepared in accordance with Canadiq%counting standards for not-
for-profit organizations (ASNFPO). %
Use of estimates O

Certain amounts in the financial statements are subject to ‘gurement uncertainty and are based
on the Club's best information and judgment. Actual res uld differ from these estimates.

Examples of significant estimates include:

o

« providing for amortization of tangible capit ets,
« the estimated useful lives of assets; \
P

« the allowance for doubtful accounts; *_/

N

« the recoverability of tangible assets;

for immediate purposes. T apital Fund is maintained for capital asset investment activities.
During the year, transfer: ade between the funds for amortization and debt repayment.

Funds 2 \r

The Unrestricted Fund is mg d for the general operating activities of the Club and is available
Cash and cash equi ts

Cash and cash ek ts includes cash on hand and cash on deposit with the banks.

Inventory

Inventory is val;ed at the lower of cost and net realizable value with the cost being determined on a
first-in, first-out basis.

(continues)



PENTICTON YACHT CLUB

Notes to Financial Statements
Year Ended December 31, 2019

2. Summary of significant accounting policies (continued)

Tangible capital assets

Tangible capital assets are stated at cost or deemed cost less accumulated amortization and are
amortized over their estimated useful lives at the following rates and methods:

Boats 15% declining balance method
Computer equipment 55% declining balance method
Computer software 100% declining balagee method
Equipment 20% declining ce method
Leasehold improvements 84 months straight-li ethod
Wharf 20% deciini@ ance method

The Club regularly reviews its tangible capital assets to eliminate obso@ﬁ items.

Tangible capital assets acquired during the year but not placed i are not amortized until they

are placed into use. Q

Revenue recognition .&

Penticton Yacht Club follows the deferral method of accw%wg for revenues. Revenue is recognized
as it becomes receivable under the terms of appli nding arrangements. Funding received
under a funding arrangement which relates to a subs nt fiscal period is recorded as deferred
revenue in the year of receipt and classified as suan the statement of financial position. Revenue
recognized but not received in the current fls riod is recorded as accounts receivable and
classified as such on the statement of ﬂnancialtpg on

Revenue from the sale of goods and servic€s«s recognized when title passes to the customer, which
generally coincides with the delivery and@tance of goods and services.

Annual membership dues are recogni as revenue in the year in which the dues apply for regular
members. A

Moorage revenue is recognized be year in which the moorage applies for regular members and in
the year in which the servicessgre rendered.

Impairment of Long Live@ible Capital Assets

The Club tests for %rment whenever events or changes in circumstances indicate that the
carrying amount of the ‘assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount G e projected future net cash flows the long-lived assets are expected to
generate throu@hytheir direct use and eventual disposition. When a test for impairment indicates that
ing"e nt of an asset is not recoverable, an impairment loss is recognized to the extent
the carrying value exceeds its fair value.

(continues)



PENTICTON YACHT CLUB

Notes to Financial Statements
Year Ended December 31, 2019

2. Summary of significant accounting policies (continued)
Financial instruments policy
Initial and subsequent measurement

The Club initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.
The club subsequently measures all its financial assets and liabilities at cost or amortized cost.

ash

Financial assets measured at amortized cost on a straight-line basis inclu
accounts receivable and notes receivable. Q

, term deposits,

Financial liabilities measured at amortized cost on a straight-line basis inglude the bank overdraft,
the bank loan, accounts payable, amounts due to directors and ofﬁcer{%d long-term debt.

3. Inventory Q%Q)

Q 2019 2018
Ny

Food and beverage ,0., $ 2832 § 4,968
Gasoline r\ 4,815 6,144
Merchandise N 3,504 2,514

v
§' $ 11,151  § 13,626
In 2019, $173,791 of inventory was expense@w - $169,455).

e d

4. Tangible capital assets

\

"y 2019 2018

'b, Accumulated  Net book Net book

_ Cost  amortization value value

Boats & $ 15,335 § 11,089 $ 4,246 $ 4,995
Computer equipment ST 4,441 1,276 2,834
Computer software - 3,993 3,993 - 1,997
Equipment % 41,773 28,278 13,495 15,519
Leasehold improve;lbp 1,921,485 1,449,182 472,303 367,658
Wharf 115,132 52,186 62,946 87

$ 2103435 § 1549169 § 554266 $ 393,090




PENTICTON YACHT CLUB

Notes to Financial Statements
Year Ended December 31, 2019

5. Accounts payable
2019 2018
Trade payables $ 9715 § 5,283
GST payable (receivable) (4,295) (2,843)
Payroll remittance payable - 1,554
PST payable 19 -
$ $ 3,994
Q>
6. Deferred Income O
Deferred income is comprised of deposits received from members e%e, electrical services, and
merchandise accounts for the 2019 year. %
7. Commitments .&’O
PENTICTON YACHT CLUB OPERATING LEASE Q
The Club renewed its sub-lease with the City of Pentie%n March 6, 2018 for its premises relating
to the marina operations. The lease commences o nuary 1, 2019 through to December 31, 2023
with the option to renew for a 2 year term s “to mutual agreement of the Club, City and
Province. The annual lease amount payable _is, the greater of $60,000 or 10% of gross moorage
revenues of the marina, excluding fuel sales.
'.A
PENTICTON MARINA CAPITAL COMMI 1
The Penticton Marina lease agreemen@ntains certain performance criteria which include minimum
levels of gross revenue, and adheﬁg;e to a detailed marina expansion project. The Penticton
Marina has completed its commi&&:; f the marina expansion project under the terms of the lease.
8.

Financial instruments 0‘&,
(a) Credit risk

Credit risk arises ‘%'the potential that a counter party will fail to perform its obligations. The

Club is exposed dit risk from customers. In order to reduce its credit risk, the Club reviews a
new custom it history before extending credit and conducts regular reviews of its existing
customers it performance. An allowance for doubtful accounts is established based upon

factors sur ding the credit risk of specific accounts, historical trends and other information.
The Club has a significant number of customers which minimizes concentration of credit risk.



PENTICTON YACHT CLUB

Schedule of Penticton Yacht Club Operations

Year Ended December 31, 2019

(Schedule 1)

2019 2018
Revenue

Bar and food sales $ 100,788 $ 68,101

Initiation fees 67,500 -
Membership dues 41,975 41,297
Merchandise 3,378 1,938
213,641 111,336

Expenses %
Advertising and promotion 400 76
Amortization 1890 16,647
Donations 100 3,006
Interest and bank charges % - 2,955
Licences, fees and dues Q) 220 808
Office % 1,399 4,731
Repairs and maintenance O 6,360 14,600
Salaries and wages 66,361 53,149
Security ,& & 893
Supplies ‘b‘ 55,124 45,563
Telephone - 804
Utilities Q 8,174 1,074
Yy
_‘Q" 171,028 144,306
3 42613 § (32,970)

Excess (deficiency) of revenues over expenses :?

See accompanying notes to financial statements.
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PENTICTON YACHT CLUB

Schedule of Penticton Marina Operations (Schedule 2)
Year Ended December 31, 2019
2019 2018
Revenue
Standard moorage $ 435764 § 424,454
Gas dock sales 156,911 167,075
Capital improvement fee 61,850 60,563
Storage fees 34,336 39,565
Moorage Electric 26,078 24,520
Visitor moorage 25,57 22,185
Crane services 2) 21,180
Rental income 1 14,042
Parking 0 5,951
Miscellaneous 0 12 7,287
Insurance proceeds - 33,784
Gain on sale of tangible capital asset Qij - 5,343
Gn 785,112 825,949
Expenses 0
Advertising and promotion ,& 3,985 998
Amortization 0 56,976 71,076
Bad debt - 74
Craning and hauling Q 25,501 22,080
Donations 1,912 -
Gas dock purchases "f\\' 123,224 126,687
Insurance - QO 10,723 11,237
Interest and bank charges 14,920 13,608
Licences, fees and dues COCO 581 408
Office 9,126 9,274
Professional fees Q” 19,159 10,075
g LR
enta s (o . ’
Repairs and maintenance ’b"\ 19,152 11,941
Salaries and wages 160,951 172,879
Security 12,636 9,969
Supplies é 7,937 9,730
Telephone k 5,350 3,215
Utilities ,.y\ 30,519 28,276
/\9 617,113 615,219
$ 167,999 $ 210,730

Excess of reve%«axpenses

See accompanying notes to financial statements.
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